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Dependency & Development

Role of Foreign Aid in Afghanistan’s Socio-economic Development

Abstract:
The global community has helped Afghanistan reconstruction with about

$ 145 billion since the arrival of foreign troops in 2001. This study
investigates the role of foreign aid in the socio-economic development of
Afghanistan via a mix method. The quantitative analysis will highlight
some of the indicators of economic and social development as dependent
variables, and they will be evaluated in light of modernization and
dependence theories through using secondary data. Testing hypotheses in
SPSS and MINITAB shows that the relationship between foreign aid
variables and GDP, per capita income, life expectancy, education,
population growth and human development is significant and positive.
However, the relationship of foreign help with variables of improving the
security situation and reducing the production of narcotics is no
significant. In addition, the effect of independent variable on the
unemployment rate is negative. Accordingly, foreign aid has not been
effective in improving the security situation, unemployment and drug
decrease in Afghanistan, but it has led to improved access to health and
education services. In the second stage, interviews were carried out to
examine the views of Afghan experts on the outcomes of foreign aid. The

interviews were analyzed using the content analysis method. Based on



the extracted themes, the global community has come to Afghanistan
with political and regional objectives. It has helped the battle against
terrorism and improved the living conditions of the people through a
number of financial aids. These contributions in the social and economic
spheres have two or more consequences, and in some cases have led to
changes in the lives of people and sometimes the result has been reverse.
In terms of economy, employment and poverty have not been improved,
or the solutions have been temporal and transient. At least, it can be stated
that the help has widened the social gap. Drug distribution have
dramatically increased. However, the presence and investment of the
private sector are among the most important positive economic outcomes
of this aid. Yet in the social sphere, with the exception of immigration,
which is also considered as a social problem, education, health, media
and civil society have enjoyed a relatively good status. Nevertheless,
security is considered to be the main shortcoming of the West
Development Program for Afghanistan. The distribution imbalance,
inconsistency, luxurious expenditure and lack of attention to
infrastructures are among the most neglected points. The reconstruction

process is also major target of criticisms.
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Foreign Aid, Economic Development, Social Development, Afghanistan.
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